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Overview 

 The Global financial crisis of 2008-2009 severely impacted the developed economies of the 
world.  

 Given the current situation of the COVID-19 pandemic, this research paper seeks to examine 
the global recession, its effect on the economy and finances.  

 The paper is based on the qualitative analysis of comparing the impact of the global financial 
crisis and strategic recession recovery plans of the top five countries (Avg GDP) in EU.  

 Top 5 countries are analyzed to draw some similarities between the recession and COVID-19 
pandemic.  

 The findings indicate that though the great recession had a devastating impact across the 
globe there are valuable lessons to be learnt.  



The global economic landscape is marked by rising energy prices, 
increasing unemployment, cyberattacks, climate change, growing 
inequalities, geopolitical fragmentation, and COVID-19 Pandemic. 
   
Amidst these dire conditions, global leaders are challenged to ensure 
sustainable growth and development.  
 
The severity of the 2008-09 global financial crisis bought the world 
economy to a halt.  
 
The global recession had severe economic and financial disruptions 
worldwide.  
 
COVID-19 & the Great recession have structural variations of origin. 
 
Some impacts are similar; economy-wide stress, contractions to 
economic growth, economic activity, and employment.   
 
 

INTRODUCTION 



Kose et al., (2020)These recession between 2008-2013 are 
referred to as the great global recession due to their breadth, 
economic severity, and Financial disruptions 

Alshubiri et al., (2019) argues that when there is an economic 
decline over an extended period, globally, it is known as the 
global recession 

Bulbarelli (2016) states that the housing market, which seemed 
booming, resulted in a crisis, leading to a recession towards the 
end of 2007 

Graham, Leary, & Roberts (2014) account that investment 
opportunities are scarce, especially during economic uncertainty 
(downturns), weakening the need for external capital, 
calumniating in reducing businesses’ leverage ratios 

Literature Review  



Kahle & Stulz (2013) argue that the financial crisis of 2007–08 
created an unexpected event that disrupted the economy, 
decomposed supply shock, and made it almost impossible to 
raise any additional equity 

Müller (2013) claims that besides, central banks cut down the 
interest rates to record low, i.e., 5% to 0.5%. Germany’s 
government responded quickly to the crisis to boost the 
economy.  

Chima & Langley (2012) & OECD (2009), agree that because of 
the credit crunch, the banks reached out to the UK government 
for a bailout that led to a bank rescue package 

IMF (2009) describes the recession as a global slowdown 
epitomized by a decrease in per capita world gross domestic 
product (GDP), braced by macroeconomic indicators like capital 
flow, trade, unemployment, and a drop in GDP for at least two 
consecutive quarters 

Literature Review 



1. Impact of global financial crisis on top 5 EU countries. 
(Germany , UK, France, Spain & Italy) 
 
2. Compare the recession recovery strategies implemented 
by the Top 5 EU countries 
 
3. Critical analysis of recession recovery dimensions 



Methodology 
 

  

o This study is a qualitative analysis of the global  financial crisis 

o Country ranking was based on the 20 years (2000-19) average GDP data 

o The top 5 EU countries with highest average were selected.  

o Critically analyzed each country recovery strategy using recovery trend 
analysis 

o Measured the time taken to recover from crisis by each country 

o Comparative study was conducted to identify the similarities in the 
recession recovery strategies 
 



 Impact on Germany: 

 Capital goods industry exports got declined 

 Relatively moderate decline in unemployment rates 

 Recovery Strategies: 

 Introduction of  labor market reforms 

 Regulations on Capital & Financial markets 

 Launched “Clash for Clunkers” program 

Impact & recovery strategy Germany 



Table 1: Percentage change in GDP and Unemployment across 

EU countries (2008 - 2009) 

` 



 Impact on UK: 

 Rise in unemployment rate 

 Challenges with mortgage rates resulting in housing bubble 

 Recovery Strategies: 

 Decreased the interest rate to 0.5% 

 Provided financial guarantees 

 Introduced temporary cut in VAT 

Impact & recovery strategy UK 



Table 2 : Stimulus package for 2008 – 2009 crisis 



 Impact on Italy: 

 Collapse in productivity 

 Sharp fall in exports, real estate & cars  

 Key recovery strategies 

 Curtailed the domino effect by supporting banks 

 Introduced Solidarity tax on income above 300,000 Euros 

 Reduced public spending  

Impact & recovery strategy Italy 



Table 3 : Fiscal stimulus package by selected EU countries 



 Impact on Spain: 

 Faced triple crisis (Fiscal, Loss of  Competitiveness & Financial) 

 High rise in unemployment 

 Key recovery strategies 

 Multiple stimulus packages 

 Reduction of  Income tax by 400 Euros 

 Reforms in the banking sector 

Impact & recovery strategy Spain 



Table 4 : VAT standard and reduced rates by select EU countries 

in crisis 



 Impact on France: 

 High unemployment 

 Subprime crisis impacted the commercial and mutual banks 

 Key recovery strategies 

 Restructured the trouble banks 

 Reduction in public spending 

 Car rescue package 

Impact & recovery strategy France 



Table 5 : Gross Domestic Product of  select European Union 

countries (USD Trillion) 

Source: https://europa.eu/european-union/about-eu/countries_en 

https://europa.eu/european-union/about-eu/countries_en
https://europa.eu/european-union/about-eu/countries_en
https://europa.eu/european-union/about-eu/countries_en
https://europa.eu/european-union/about-eu/countries_en
https://europa.eu/european-union/about-eu/countries_en


Table 6 : Recovery Trend details for the top 5 EU Countries 

(USD Trillion) 



Discussion 
The world has experienced four recessions overall in the last seven decades. Due to 

each recession, the global annual real per capita has contracted. 

All five of the countries in our study experienced a sharp decline in GDP with the 

advent of the global financial crisis 

Germany was the first to recover from the crisis in 2 years. France made a partial 

recovery in 2011 but was not able to sustain the GDP but finally in 2013 the GDP 

recovered to the pre-crisis levels. 

After a critical analysis of the five countries’ impact and recovery strategies, the 
overall strategy has been grouped into four dimensions: the basis for the 

developmental plan. 

• Tax Dimension 

• Employment Discussion 

• Economic Dimension and 

• Small and Medium Enterprise Dimension 



  
Recession Recovery Developmental Plan 



Similarities between the Great Recession and the COVID-19 pandemic spell out that all 

countries worldwide have majorly impacted economic, financial, employment, taxation & 

business areas. 

The top 5 EU countries’ recovery strategies were critically analyzed and observed that most 
countries have recovered completely or partially from the recession in a shorter span (within 

5-10 years). 

 The commonalities of the recession recovery strategies across these top 5 countries include 

relief/stimulus packages, low interest rates, increased income taxes, programs like ‘cash-for-

clunkers, low working hours..  



Limitations & Future scope 

 - The study is limited to only the top 5 countries of the 
EU region 

 - Recommendations are based on secondary data  

 - Recovery strategies may be influenced by various 
factors like region, socio-economic status and variety 
aspects of that country.  

 - In future, scholars can expand the study to various 
emerging and underdeveloped countries across the globe 

 - This study can be expanded to country specific recovery 
strategies 

 - Model can be tailored to fit other countries 
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