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 The subject of the paper are the characteristics of policy measures in Western 

Balkan countries during pandemic crisis, and possibility of their use in order to 

build favorable environment for the realization of the concept of sustainable 

development. 

 

The aim of this paper is to compare the applied measures in the countries of 

the region, to determine the possible effects and predict pre-covid, baseline 

and downline scenarios.    

 

 



Richard Baldwin and Beatrice Weder di Mauro (2020). Mitigating the COVID Economic Crisis: Act Fast and Do 

Whatever It Takes 



• In all Western Balkan countries, the 
recession will be driven by a plunge in 
both domestic and foreign demand 
during the COVID-19 crisis.  

• A particularly severe recession affects 
Montenegro and Albania due to their 
reliance on tourism.  

• Deeper integration in global value chains 
and dependence on EU markets equates 
to supply-side disruptions and a 
significant decline for export-oriented 

industry, especially for BiH, North 
Macedonia, and Serbia. 

Figure 1. Real GDP Growth, Two Scenarios for 2020 





Real GDP Growth and Spending by Component in 2020:  Scenarios 



• Negative developments in the real sector will exacerbate existing fiscal and external 
imbalances, especially for countries with limited fiscal space. 

• Over the medium term, growth is expected to rebound strongly in all Western Balkan 
countries as life and economic activity gradually go back to normal, although the speed 
of the recovery depends on the duration and intensity of the pandemic.  

• A longer crisis may also translate into less medium-term growth for the Western Balkans 
because of limited domestic and foreign investments.  

• A prolonged pandemic would make the economic crisis increasingly difficult to handle. 



• Quick and bold measures can limit the 

social and economic impact of this crisis, 
but policymakers face critical tradeoffs. 

• While all countries have crisis response 
measures in place to cushion the demand 
effects on labor incomes and firm 
bankruptcies, countries like Serbia with 
more fiscal buffers were able to finance 
larger support programs. 

• Most of the measures introduced in the  
region so far focus on supporting the cash  
flows of businesses and thus protect jobs 
in the next few months. 



Short-term Measures to Mitigate the Social and Economic Impact of the 

COVID-19, Western Balkans 



Short-term Measures to Mitigate the Social and Economic Impact of the 

COVID-19, Western Balkans 









 The uncertain duration of the pandemic is a critical dilemma for 

policymakers: the optimal mitigation measures for a shorter crisis with 

a quick recovery can be inefficient and costly if the crisis endures. 

 

To make economic recovery sustainable over the medium term, some 

countries in the region need to build into their economies more 

resilience to shocks; and all countries need to continue to pursue 

structural reforms to boost productivity growth. 

CONCLUSION 



Thank You for Your Attention! 

Snežana Radukić, snezana.radukic@eknfak.ni.ac.rs 

 Zorana Kostić, zorana.kostic@masfak.ni.ac.rs 

 


